
1

Investor Presentation
September 2020



2

By attending a meeting where these materials are presented, or by receiving them, you agree to be bound by the following limitations and notifications. 

General:

This presentation and its contents are strictly confidential and may not be reproduced, distributed, transmitted or forwarded to any other person, or published (in whole
or in part) for any purpose. Failure to comply with this restriction may constitute a violation of applicable securities laws.

This presentation is provided for informational purposes only as of the date hereof, is not complete, and may not contain certain material information about AgJunction
Inc. ("AgJunction" or the "Company"), including important disclosures and risk factors associated with an investment in AgJunction. This presentation does not purport
to be all‐inclusive or to contain all the information that a prospective investor may desire in analyzing and deciding whether or not to hold or transact in the Company's
securities and does not take into account the particular investment objectives or financial circumstances of any specific person who may receive it. Recipients of these
materials must rely on their own examination of the legal, taxation, financial and other consequences of any possible holding or transaction involving the Company’s
shares, including the merits and risks involved. Recipients should not treat the contents of these materials as advice relating to legal, taxation or other matters and are
advised to consult their own professional advisors concerning the acquisition, holding or disposal of securities in the Company.

The information provided in these materials has either been obtained from the Company or constitutes publicly available material. Although the Company has
endeavored to contribute towards giving a correct and complete picture of the Company, neither the Company, nor any of its directors, advisors, officers, agents or
employees nor any other person can be held liable for loss or damage of any kind, whether direct or indirect, arising from use of these materials or their contents or
otherwise arising in connection therewith. Neither the Company nor any of its directors, advisors, officers, agents or employees nor any other person assumes any
responsibility whatsoever and makes no representation or warranty, expressed or implied, for the contents of these materials, including its accuracy, completeness or
verification for any other statement made or purported to be made by any of them, or on their behalf.

This presentation is provided for informational purposes only and does not constitute or form part of any offer or invitation to sell or issue, or any solicitation of any offer
to purchase or subscribe for, any securities, nor shall part, or all, of these materials or their distribution form the basis of, or be relied on in connection with, any contract
or investment decision in relation to any securities. These materials do not constitute any form of commitment or recommendation on the part of the Company. These
materials are not a prospectus or an offer document, have not been prepared in accordance with applicable securities laws and have not been approved or disapproved
by any securities commission or regulatory authority in Canada, the United Sates or any other jurisdiction. AgJunction expressly disclaims any duty on AgJunction to
make disclosure or any filings with any securities commission or regulatory authority, beyond that imposed by applicable laws.

Disclaimer
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Forward‐Looking Statements:

Certain statements contained in this presentation constitute forward‐looking statements or information (collectively "forward‐looking statements") within the meaning of applicable securities legislation, including,
but not limited to, management's assessment of future plans, operations and strategies; AgJunction's strategy for its business; impact of market conditions on the Company's; the Company's anticipated revenues
and gross profits for fiscal year-end 2017; potential growth opportunities, including strategic partnerships, expansion opportunities, new product offerings and precession guidance integration, and the anticipated
benefits and results from such growth opportunities; potential benefits from strategic partnerships; expected future sales from strategic partnerships; anticipated growth outlook for the agriculture industry, including
expected sales and other factors affecting such sales; the Company's intellectual property optimization strategy; future developments in the agricultural market; and other matters related to the foregoing.
Forward‐looking statements are typically identified by words such as "anticipate", "continue", "estimate", "expect", "forecast", "may", "will", "project", "could", "plan", "intend", "should", "believe", "outlook",
"potential", "target" and similar words suggesting future events or future performance or may be identified by reference to a future date. Accordingly, undue reliance should not be placed on forward‐looking
statements because AgJunction can give no assurance that such expectations will prove to be correct.

With respect to forward‐looking statements contained in this presentation, AgJunction has made assumptions regarding, among other things: the sufficiency of budgeted capital expenditures in carrying out
planned activities; the availability and cost of labor and services; that AgJunction's future results of operations will be consistent with management expectations in relation thereto; the continued availability of
capital at attractive prices to fund future capital requirements relating to existing and future projects; future operating costs; that counterparties to material agreements will continue to perform in a timely manner;
that there are no unforeseen events preventing the performance of contracts; availability of key supplies, components, services, networks and developments; the impact of increasing competition; conditions in
general economic, agricultural and financial markets; demand for the Company's products; and the continuity of existing business relationships. Readers are cautioned that the foregoing list is not exhaustive of all
assumptions which have been considered.

Readers are cautioned not to place undue reliance on forward‐looking statements included in this presentation, as there can be no assurance that the plans, intentions or expectations upon which the
forward‐looking statements are based will occur. By their nature, forward‐looking statements involve numerous assumptions, known and unknown risks and uncertainties that contribute to the possibility that the
predictions, forecasts, projections and other forward‐looking statements will not occur, which may cause AgJunction's actual performance and financial results in future periods to differ materially from any
estimates or projections of future performance or results expressed or implied by such forward‐looking statements. These risks and uncertainties include, among other things, the risks associated with the
industries in which AgJunction operates; ability to access sufficient capital from internal and external sources; changes in legislation; departure of key personnel or consultants; competition; inability to introduce
new technology and new products in a timely manner; legal claims for the infringement of intellectual property and other claims; fluctuation in foreign exchange or interest rates; uncertainties in the global
economy; negative conditions in general economic, agricultural and financial markets; availability of key supplies and components; product liability; reduced demand for the Company's products; and changes in
the Global Navigation Satellite System and other systems outside of the Company's control. Readers are cautioned that the foregoing list of factors is not exhaustive. Additional information on other factors that
could affect the Company's operations or financial results, are included in reports of AgJunction on file with applicable securities regulatory authorities, including but not limited to, AgJunction's Annual Information
Form which may be accessed on its SEDAR profile at www.sedar.com. Readers are cautioned that the foregoing list is not exhaustive of all possible risks and uncertainties.

The forward‐looking statements contained in this presentation speak only as of the date of this presentation. Except as expressly required by applicable securities laws, AgJunction does not undertake any
obligation to publicly update or revise any forward‐looking statements, whether as a result of new information, future events or otherwise. The forward‐looking statements contained in this presentation are
expressly qualified by this cautionary statement.

Also included in this presentation are estimates of AgJunction's pro forma revenue and gross profit which are based on various assumptions. To the extent any such estimate constitutes a financial outlook, it was
approved by management and the board of directors of AgJunction and is included to provide readers with an outlook of the Company's activities and results and readers are cautioned that the information may
not be appropriate for other purposes. Management does not have firm commitments for all of the costs, expenditures, prices or other financial assumptions used to prepare the financial outlook or assurance that
such operating results will be achieved and, accordingly, the complete financial effects of all of those costs, expenditures, prices and operating results are not objectively determinable. The actual results of
operations of the Company and the resulting financial results may vary from the amounts set forth herein, and such variations may be material. Management believes that the financial outlook has been prepared
on a reasonable basis, reflecting management’s best estimates and judgments. However, because this information is highly subjective and subject to numerous risks including the risks discussed above, it should
not be relied on as necessarily indicative of future results. The financial outlook contained in this presentation was made as of the date of this presentation and the Company disclaims any intention or obligations
to update or revise such financial outlook, whether as a result of new information, future events or otherwise, unless required pursuant to applicable law.

Disclaimer (Cont.)
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 Implies 13% 
improvement in yield

 Challenges: multi-
hybrid planters, 
precision spacing, seed 
prescriptions, reducing 
costs, improving yield, 
access to labor

 Implies 18% 
improvement in yield

 Challenges: reducing 
costs, regulation 
compliance, food 
safety, maintaining 
soil health, improving 
yields, heterogenous 
farm, and increasing 
detail in fertilizer 
maps

1 Fortune Business Insights, “Specialty Fertilizers Market Research Report”, 2020

2 Market Insight Report, .”Precision Planting Market Report”, 2020

3 Grand View Research, Inc., “Precision Harvesting Market Size, Share & Trends Analysis Report”, 2020

4 Mordor Intelligence, “Global Agriculture Sprayers Market Report”, 2019

5 360 Market Updates,  “Precision Irrigation Market Report”, 2020

Precision Agriculture Addressable Market Over $45B USD

Precision 
Fertilizer

Precision 
Spraying

Precision 
Irrigation

Precision 
Planting

Precision
Harvesting

$23B1 $3.5B2 $11B3 $4.8B4 $2.8B5

 Implies 13% 
improvement in yield

 Challenges: increasing 
size and weight of 
vehicles, soil 
compaction, operating 
over a wide variety of 
field conditions, yield 
impacts, access to labor

 Implies 4% improvement 
in yield

 Challenges: reducing 
costs, regulation 
compliance, food safety, 
maintaining soil health, 
improving yields, 
heterogenous farm, and 
increasing detail in 
spraying maps, access to 
labor

 Implies 10% 
improvement in yield

 Challenges: depleting 
water basins, food 
safety, reducing costs
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DEEP ROOTS IN 
GUIDANCE AND 

CONTROL

Best Positioned To Deliver Farm Automation

STRONG
PATENT PORTFOLIO

EXPANSIVE 
GLOBAL PARTNERSHIPS

Litigation tested patent portfolio 
with over 200 patents and Pending 
Patents Worldwide

85 Issued in the US

AgJunction provides critical 
precision agriculture 
components for over 30 of the 
world’s leading manufacturers 
and value-add resellers

Over 26 years experience 
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Investing In Global Growth By Addressing Agricultural Challenges

Growth Aligned With Market Drivers

Integrating Hardware and Software Modules to Provide Complete Farm Automation

• Developing easy-to-install, flexible, automation modules 
to support the diverse needs of OEM’s

• Transitioning toward increased and recurring revenue 
from software subscriptions and modules

• Building on strong market drivers:
• Increasing connectivity in rural communities
• Use of mobile platforms, SAAS, and cloud processing
• Focus on environmental impact and sustainability 
• Functional safety and Increased Autonomy
• Decreasing cost of automation sensors
• Increasing access to precise position data
• Adoption of precision agriculture in developing markets

• Regional focus on high growth areas such as China, 
Russia, and Brazil

• Steady expansion of our eStore, handsfreefarm.com 

Automation Modules Addressing Customer Needs

Application Control

Obstacle Detection

Mobile Data Interface Path and Headland Management

Machine-to-Machine ControlAutomatic Steering

http://www.handsfreefarm.com/
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Mechanical assisted steering solutions* 
attach to or replace the existing steering 
wheel to automatically steer the vehicle. 

Mechanical Steering Modules

Power steering solutions* interface with 
vehicles' hydraulic system through a system 
of valves and hoses. 

Hydraulic Steering Modules 

Electronic control unit with cabling designed 
for any vehicle.

Factory Ready Steering Modules

Integration into on-board and embedded 
vehicle computers to control the vehicle 
speed and the braking operations. 

Software Modules

Automation 
Modules

Providing Configured Systems Based On Customer Needs

* Connection via proprietary mechanical and hydraulic integration kits 
supporting over 1,000 vehicle makes and models
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Simplifying OEM Integration

Portability - different ways to deploy 
according to OEM requirements –
Hardware or Software Modules

Expandability – capability to add new 
functionality covered by a paywall

Ease of Integration: CAPI,QT CAPI, 
Android, iOS: deployable examples 
documented and with source code

Serviceability - Universal 
Diagnostic Service: custom 
service tool, remote custom 
support using cloud data

Autonomy – modules necessary to 
develop fully autonomous farm operations 
(end-game )

Safety Integrated – New designs 
following ISO 25119

Multi-tasking – One ECU capable of 
multiple tasks (safe, real-time, 
reliable)

Implement Control –
Compliance with AEF 
ISOBUS to support ‘plug and 
play’ integration
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Removing Barriers For Online Customers

• Easy to install and use
• All-in-one upgradable solutions
• Available online
• Currently available in US and Canada 

with plans for global expansion
• Moving additional functionality to the 

mobile platform (e.g., eTurnsTM)
• Moving toward SAAS

www.handsfreefarm.com
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Leadership Team

Sharon Woods, PMP
Senior Director of Marketing and 
Program Management

Bob Barjesteh
Executive Vice President and 
General Counsel

Luke McBeath
Senior Director of Engineering

Tong Williamson
Director of Operations

Karen Beckett
Director of Human Resources

Sergio Blanco
General Manager EMEA

Derek Smith
General Manager NA
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Eric Yen
General Manager APAC

Lisa Watson
Chief of Staff

Peter Newton
Interim CFO

M. Brett McMickell
President and CEO
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Source: Capital IQ and company data.
1) See appendix for use of non-GAAP information.
2) Financials translated into CAD at an exchange rate of 1.33 CAD/USD.
(mrq) – most recent quarter; (ttm) – trailing 12 months. 

Key Statistics

Trading Data (@ August 28, 2020)

Stock Price CAD$0.31

52 Week High/Low $0.58/$0.06

Avg. Daily Vol. (50 day) 19,409

Shares Outstanding 121.1M

Public Float, est. 75%

Institutional Holdings 10%

Insider Holdings 25%

Valuation Measures
Market Cap CAD$37.5M

Enterprise Value2 $18.0M

EV/Revenue2 (ttm) 0.8x

Book Value per Share2 $0.23

Financial Highlights (@ June 30, 2020)

Revenues (ttm) USD$21.7M

Cash & Equivalents (mrq) $14.8M

Total Assets (mrq) $35.9M

Total Debt (mrq) $0.0M

Total Liabilities (mrq) $9.3M

Total Equity (mrq) $26.6M
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Recent Performance

Q2 2020

• Revenue was $4.6M vs. $13.3M

• Removing $9.9 million in revenue generated 
from the bulk purchase order during 2019 Q2, 
sales would have increased 31% year-over-
year, reflecting the continued progress 
implementing our refined strategy.

• Gross margin was 40.3% vs. 34.8%
• EBITDA1 improved to $(0.1)M

• $0 debt

Versus year-ago period

• Completed restructuring and now focused on 
executing our refined strategy 

• Successfully completed consolidating all sites to 
Scottsdale, AZ location

• Refined strategy focuses on growing our OEM and 
VAR channel while strategically investing in eStore
expansion

• Continued progress with eStore

• Expanded eStore to Canada

• Introduced new functionality (e.g., eTurns)

• Moving toward SAAS
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• $14.8M in cash

• No debt

• $17.2M in working capital

• Unused $3.5M line of credit

• $13.8M in U.S. NOL’s

• $5.8M in business credits to offset 
future federal taxes

Balance Sheet Highlights

Select Balance Sheet Items 

$ Millions (USD) Jun 30, 
2020

Dec 31, 
2019

Cash & equivalents $14.8 $17.2

Accounts Receivable $3.5 $2.8

Inventory $3.7 $3.7

Intangible assets $9.9 $1.1

Total assets $35.9 $38.5

Total debt - -

Total liabilities $9.3 $9.7

Total stockholders’ 
equity $26.6 $28.8



PHONE: 480-348-9919 | Toll Free: 1-800-856-2892 | EMAIL: info@agjunction.com
9105 E Del Camino Dr, Suite 115 | Scottsdale, AZ 85258
www.agjunction.com

Thank You

mailto:info@agjunction.com
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