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MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL REPORTING 
 
Management of AgJunction Inc. (“AgJunction” or the “Company”) is responsible for the 
preparation and the presentation of the consolidated financial statements and related 
information published in the annual report. These consolidated financial statements were 
prepared in accordance with International Financial Reporting Standards (“IFRS”) as issued 
by the International Accounting Standards Board (“IASB”). 
 
The preparation of the financial information necessarily requires the use of some estimates 
and judgments, such as selection and application of accounting principles appropriate to the 
circumstances and with due consideration to materiality. Where appropriate, management 
seeks and receives guidance in these matters from external legal, accounting and other 
advisors. 
 
To ensure the reliability of the consolidated financial statements, management relies on the 
Company’s system of internal controls. The accounting procedures and related systems of 
internal control are designed to provide reasonable assurance that its assets are safeguarded 
and its financial records are reliable. 
 
Management continuously monitors and adjusts the Company’s internal controls and 
management information systems to accommodate a changing environment while ensuring 
financial integrity. 
 
The Board of Directors is responsible for overseeing management’s responsibility for financial 
reporting and is ultimately responsible for reviewing and approving the consolidated financial 
statements. The Board carries out this responsibility through its Audit Committee which is 
comprised entirely of independent directors. 

 
The Audit Committee meets periodically with management, as well as with the external 
auditors, to discuss internal controls over the financial reporting process, auditing matters and 
financial reporting issues; to satisfy itself that each party is properly discharging its 
responsibilities; and to review Management’s Discussion and Analysis, the consolidated 
financial statements and the external auditors’ report. The Audit Committee reports its findings 
to the Board of Directors for consideration when approving the consolidated financial 
statements for issuance to the shareholders. The Committee also considers, for review by the 
Board of Directors and approval by the shareholders, the engagement or re-appointment of 
the external auditors. 
 
Management also recognizes its responsibility for ensuring that the Company, at all times, 
conducts its affairs in an ethical manner, conforming to all applicable laws and regulations, 
and in accordance with the highest standards of personal and corporate conduct. 
 
 
  
Michael Manning     Dave Vaughn 
Sr. Vice President & Chief Financial Officer  President & Chief Executive Officer 
March 21, 2018      March 21, 2018 
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Independent Auditor’s Report 
  
  
The Shareholders 
AgJunction Inc. 
  
  
Report on the Financial Statements 
We have audited the accompanying consolidated financial statements of AgJunction Inc. (the Company), 
which comprise the consolidated statement of financial position as of December 31, 2017 and 2016, the 
related consolidated statements of profit or loss, changes in equity and cash flows for the years then 
ended, and the related notes to the consolidated financial statements (collectively, the financial 
statements). 
  
We are independent of the Company in accordance with ethical requirements that are relevant to our 
audit of the financial statements in the United States of America, together with the International Ethics 
Standards Board for Accountants’ Code of Ethics for Professional Accountants, and we have fulfilled our 
other ethical responsibilities in accordance with these requirements, respectively. 
  
Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with International Financial Reporting Standards as issued by the International Accounting 
Standards Board; this includes the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of the financial statements that are free from material 
misstatement, whether due to fraud or error. 
  
In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting, unless management either intends to liquidate the Company or to 
cease operations or has no realistic alternative but do so.  
  
Those charged with governance are responsible for overseeing the Company’s financial reporting 
process.  
  
Auditor’s Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the International Standards on Auditing. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement, whether due to fraud or error. Reasonable assurance is a high level of assurance but is not 
a guarantee that an audit will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 
  



 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. We design audit procedures responsive to those risks and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error because fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 
  
In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Company’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation, structure, and 
content of the financial statements, including disclosures, and whether the financial statements represent 
the underlying transactions and events in a manner that achieves fair presentation.  
  
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.  
  
Opinion 
In our opinion, the accompanying financial statements referred to above present fairly, in all material 
respects, the consolidated financial position of AgJunction Inc. and its subsidiaries as of December 31, 
2017 and 2016, and the consolidated financial performance and their consolidated cash flows for the 
years then ended in accordance with International Financial Reporting Standards issued by the 
International Accounting Standards Board.  

 
Kansas City, Missouri 
March 21, 2018 
  

 



AgJunction Inc. 
Consolidated Statements of Financial Position 
 
(Expressed in U.S. dollars) 
 

   December 31, December 31, 

(000s)  2017 2016 

    

Assets 
 
Current assets: 

Cash and cash equivalents (note 5)  $ 13,893 $ 12,863 
Accounts receivable, net (note 6)  4,185 4,776 
Inventories (note 7)  7,627 8,226 
Prepaid expenses and deposits  990 974 

   26,695 26,839 
 
Property, plant and equipment, net (note 8)  2,899 3,176 
Intangible assets, net (note 9)  9,856 11,123 
Goodwill (note 21)  143 143 

   $ 39,593 $ 41,281 

 

Liabilities and Shareholders’ Equity 
 
Current liabilities: 

Accounts payable and accrued liabilities   $   5,649 $ 3,680 
Provisions (note 10)  629 545 
Current portion of deferred revenue  149 206 

   6,427 4,431 
 
Deferred revenue, less current portion  100 158 

Total liabilities   6,527  4,589 

 
Shareholders’ equity: 

Share capital (note 12)  146,896 148,391 
Equity reserve  5,805 5,265 

 
Accumulated deficit  (119,635) (116,964)  

   33,066 36,692 

   $  39,593 $ 41,281 

 

See accompanying notes to consolidated financial statements. 
 



AgJunction Inc. 

Consolidated Statements of Profit or Loss 
Years ended December 31, 2017 and 2016 
(Expressed in U.S. dollars) 
 

 (000s) 2017 2016 

    
 
Revenue (note 16) $ 46,781 $ 42,264 
Cost of sales 27,360 25,736 

Gross profit 19,421 16,528 
 
Expenses: 

Research and development 8,210 7,736 
Sales and marketing 7,776 6,937 
General and administrative 9,391 8,755 

 25,377 23,428 
 

Operating (loss) (5,956) (6,900)  
 
Goodwill impairment (note 21) – 11,301 
Foreign exchange (gain) loss, net 4 (32) 
Interest and other income (18) (61) 
Other income (note 22) (3,000)  – 
Loss on sale of property, plant and equipment (note 8) 19 111  

 (2,995) 11,319 

 

Net (loss) before income taxes (2,961) (18,219)  
 
Income tax benefit (note 17)  (290) –  

 

Net (loss) $ (2,671) $ (18,219)  

 

 

Earnings per share: 
 

Basic and diluted (loss) per share (note 15) $ (0.02) $ (0.15) 
 

 

 
See accompanying notes to consolidated financial statements. 
 



AgJunction Inc. 
Consolidated Statements of Changes in Equity 
Years ended December 31, 2017 and 2016 
(Expressed in U.S. dollars) 
 

  Share Equity  Total Number of 

(000s) capital reserve Deficit equity shares 

 

Balance at January 1, 2016 $ 147,929 $ 4,670 $ (98,745) $  53,854 122,829 
 
Net (loss)  – – (18,219) (18,219) – 

 Issue of common shares for 
 professional services 66 – – 66 158 
Share-based payment 
 transactions – 970 – 970 – 
Share options exercised 21 – – 21 45 
Issue of restricted share  
 awards, net (note 12) 375 (375) – – 1,042 
 

Balance at December 31, 2016 148,391 5,265 (116,964)  36,692 124,074 
 
Net (loss)  – – (2,671) (2,671) – 

 Purchase and cancellation of  
 common shares (note 12(g)) (1,767) – – (1,767) (7,853) 
Share-based payment 
 transactions – 812 – 812 – 
Issue of restricted share  
 awards, net (note 12) 272 (272) – – 658 
 

Balance at December 31, 2017 $  146,896 $ 5,805 $ (119,635) $ 33,066 116,879 

 

 
See accompanying notes to consolidated financial statements. 
 



AgJunction Inc. 
Consolidated Statements of Cash Flows 

Years ended December 31, 2017 and 2016 
(Expressed in U.S. dollars) 
 

(000s) 2017 2016 

  
Cash flows from operating activities: 

Net (loss) $ (2,671) $ (18,219)  
Items not involving cash: 

Depreciation (note 8) 681 707 
Amortization (note 9) 1,267 1,272 
Share-based payment transactions (note 12) 812 970 
Allowance on trade receivables (note 6) 172 5 
Write down of inventory to net realizable value (note 7) 601 1,044 
Loss on disposal of property, plant and equipment (note 8) 19 111  
Goodwill impairment (note 21) – 11,301 

   

Change in non-cash operating working capital: 
Accounts receivable 419 3,443 
Inventories (2) 2,531 
Prepaid expenses and deposits (16) 1  
Accounts payable and accrued liabilities 1,969 (2,290)  
Provisions (note 10) 84 (452)  
Deferred revenue (115) (182)  

Cash flows from operating activities 3,220 242 
 
Cash flows from (used in) financing activities: 

Payment of finance lease liability – (1)  
Purchase and cancellation of common shares (note 12) (1,767)  – 
Interest received (paid), net – (1) 
Issue of common shares – 87 

Cash flows from (used in) financing activities: (1,767) 85 
 
Cash flows used in investing activities: 

Proceeds from the sales of property, plant and equipment (note 8) 1 13 
Purchase of property, plant and equipment (note 8) (424) (522)  
Intangible asset addition (note 9) – (3)  

Cash flow used in investing activities (423) (512) 
 

Increase (decrease) in cash position 1,030 (185) 
 
Cash and cash equivalents, beginning of year 12,863 13,048 

Cash and cash equivalents, end of year $ 13,893 $ 12,863 

 

See accompanying notes to consolidated financial statements. 



 

AgJunction Inc. 
Notes to the Consolidated Financial Statements 
 
Years ended December 31, 2017 and 2016 
(Expressed in U.S. thousand dollars, except where noted) 

 

1. Reporting entity: 

AgJunction Inc. (the "Company") is a publicly traded company listed on the Toronto Stock 

Exchange under the ticker symbol "AJX", domiciled in Canada with its primary office located at 

2207 Iowa Street, Hiawatha, Kansas. The Company operates in the precision agriculture market 

and develops products to enhance the efficiency and productivity of agricultural activities through 

the use of technology. The Company operates in the precision agriculture market and develops 

products to enhance the efficiency and productivity of agricultural activities through the use of 

technology. The Company designs, manufactures and markets products and applications, 

incorporating technologies that provide intelligent automation and navigation solutions through the 

sophisticated integration of Global Navigation Satellite Systems (“GNSS”) positioning and other 

technologies used in precision machine guidance, steering and flow control. The Company’s 

products offer accurate positioning and machine control capabilities for the agriculture sector, 

including machine control and auto-steering systems. The consolidated financial statements of the 

Company as at and for the years ended December 31, 2017 and 2016 comprise the accounts of 

the Company and its subsidiaries (together referred to as the "Company"). The consolidated 

financial statements were authorized for issue by the Board of Directors on March 21, 2018. 

 

2. Basis of preparation: 

(a) Statement of compliance: 

These consolidated financial statements have been prepared in accordance with International 

Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards 

Board (“IASB”).  

(b) Basis of measurement: 

The consolidated financial statements have been prepared on the going concern and historical 

cost basis except for non-derivative financial assets at fair value through profit and loss. 

(c) Functional and presentation currency: 

These consolidated financial statements are presented in United States dollars, which is also 

the Company's functional currency. 

(d) Use of estimates and judgments: 

The preparation of the consolidated financial statements in conformity with IFRS requires 

management to make judgments, estimates and assumptions that affect the application of 

accounting policies and the reported amounts of assets, liabilities, income and expenses. 

Actual results may differ from these estimates. 

Some of the significant estimates and assumptions used in preparing the consolidated financial 

statements are as follows: 
  



 

AgJunction Inc. 
Notes to the Consolidated Financial Statements, page 2 
 
Years ended December 31, 2017 and 2016 
(Expressed in U.S. thousand dollars, except where noted) 
 

 

2. Basis of preparation (continued): 

(i) Allowance for doubtful accounts (note 6):  

The Company maintains an allowance for doubtful accounts for estimated losses that may 

occur if customers are unable to pay balances owing to the Company. This allowance is 

determined based on a review of specific customers, historical experience and economic 

circumstances. 

(ii)  Deferred tax assets (note 17):  

Deferred tax assets are recognized for all deductible temporary differences, carry-forward of 

unused tax losses and other tax assets, to the extent future taxable profit will be available 

against which the deductible temporary differences and the carry-forward of unused tax losses 

and other tax assets can be utilized. Changes in the timing of the reversals of the income tax 

rates applicable in future years could result in significant differences between the estimates 

and the actual amounts realized, which would affect net earnings in a subsequent period. 

(iii)  Goodwill impairment (note 21): 

The Company has a single cash-generating unit (“CGU”), the agricultural business unit which 

represents the lowest level within the Company at which the goodwill is monitored for internal 

management purposes.  

Goodwill impairment is determined by assessing the recoverable amount of the assets or CGU 

to which the asset relates. The recoverable amount of an asset or CGU is the greater of fair 

value less cost to sell and the value in use.   

Fair value less cost to sell takes into consideration the market capitalization of the Company 

as there is only one CGU. The value in use of the CGU is determined using a “discounted cash 

flow” model, consistent with recognized valuation methods. The most significant assumptions 

underlying the model prepared by Management include: revenues, revenue growth, gross 

margins, operating expenses, income taxes, weighted average cost of capital, and capital 

expenditures. Significant factors impacting these assumptions include estimates of future 

market share, competition, technological developments, interest rates, and market trends. 

Assumptions incorporated into the discounted cash flow model reflect Management’s long-term 

view of the Company’s business and the markets in which it competes.  

Impairment losses are measured as the difference between the carrying amount of the goodwill 

and its recoverable amount.  

  



 

AgJunction Inc. 
Notes to the Consolidated Financial Statements, page 3 
 
Years ended December 31, 2017 and 2016 
(Expressed in U.S. thousand dollars, except where noted) 
 

 

2. Basis of preparation (continued): 

(v)  Inventory obsolescence (note 7): 

Inventory is measured at the lower of cost or net realizable value. The Company evaluates 

inventory based on movement over an 18 month period classifying inventory as active, slow-

movement or zero-movement. Items classified as zero-movement, are deemed obsolete and 

are estimated to have no value. Items classified as slow-moving are valued based on historical 

cost recovery rates. 

(vi)  Provisions (note 10): 

Based on historical information of warranty claims compared to revenue, the Company 

provisions an amount for future claims on items sold in the current period.  Any expenses 

directly relating to warranty claims are expected to offset the provision in the period.  

 (vii) Share-based payments (note 12) 

Share-based payments are measured at fair value at the date of grant. Fair value is measured 

by using a Black Scholes option pricing model, taking into account the terms and conditions 

upon which the equity instruments were granted as well as management's best estimate of the 

expected life of such share options. The following inputs are utilized in determining the fair 

value of share-based payments: the Company’s share price at issuance; share option exercise 

price; weighted average volatility; interest rate; and expected life. 
 

3. Significant accounting policies: 

The accounting policies set out below have been applied consistently to all periods presented in 

these consolidated financial statements. 

(a) Principles of consolidation: 

These consolidated financial statements include the accounts of the Company and its 

subsidiaries, all of which are wholly-owned. All inter-company transactions, balances and 

unrealized gains or losses on inter-company transactions have been eliminated upon 

consolidation. AgJunction LLC (formerly Hemisphere GPS LLC), AgJunction AUS Pty Ltd. 

(formerly Hemisphere AUS Pty Ltd.), Novariant, Inc. (acquired on October 15, 2015), and 

AgJunction Machinery (Shanghai) Ltd. (incorporated November 29, 2016) are wholly owned 

operating subsidiaries of the Company. 
  



 

AgJunction Inc. 
Notes to the Consolidated Financial Statements, page 4 
 
Years ended December 31, 2017 and 2016 
(Expressed in U.S. thousand dollars, except where noted) 
 

 

3. Significant accounting policies (continued): 

(b) Foreign currency translation: 

Under IFRS, functional currency of each entity in the Company is determined separately in 

accordance with the indicators as per IAS 21, The Effects of Changes in Foreign Exchange 

Rates, and should be measured using the currency of the primary economic environment in 

which the entity operates (the “functional currency”). Based on IAS 21, the functional currency 

of the Company and its subsidiaries is determined to be United States dollar.  

Foreign currency transactions denominated in other than United States dollars are translated 

into the functional currency on the following basis: 

(i) Monetary assets and liabilities are translated at the rates of exchange prevailing at 

statement of financial position date. 

(ii) Non-monetary assets, liabilities and related depreciation expenses that are measured at 

historical cost are translated using the exchange rate at the date of the transaction.  

(iii) Income and expenses for each statement of profit or loss presented are translated at 

average exchange rates during the month in which they are recognized. 

Exchange differences resulting from the settlement of foreign currency transactions and the 

gain or loss due to remeasurement of assets and liabilities held in foreign currencies are 

recognized directly in the “foreign exchange (gain) loss” line item of the consolidated statement 

of profit or loss in the period in which incurred. 

   (c) Financial instruments: 

(i) Non-derivative financial assets: 

The Company initially recognizes trade and other receivables and deposits on the date 

they originate. All other financial assets are recognized initially on the trade date at which 

the Company becomes a party to the contractual provisions of the instrument.  

The Company derecognizes a financial asset when the contractual rights to the cash 

flows from the asset expire, or it transfers the rights to receive the contractual cash flows 

on the financial asset in a transaction in which substantially all the risks and rewards of 

ownership of the financial asset are transferred. Any interest in transferred financial 

assets that is created or retained by the Company is recognized as a separate asset or 

liability. 

Financial assets and liabilities are offset and the net amount presented in the statement 

of financial position when the Company has a legal right to offset the amounts and 

intends either to settle on a net basis or to realize the asset and settle the liability 

simultaneously. 
  



 

AgJunction Inc. 
Notes to the Consolidated Financial Statements, page 5 
 
Years ended December 31, 2017 and 2016 
(Expressed in U.S. thousand dollars, except where noted) 
 

 

3. Significant accounting policies (continued): 

The Company classifies non-derivative financial assets into the following categories: 

financial assets at fair value through profit or loss (“FVTPL”), held-to-maturity financial 

assets and receivables. 

Financial assets at fair value through profit or loss (“FVTPL”): 

Financial assets designated as FVTPL are stated at fair value with the gain or loss 

recognized in the consolidated statement of profit or loss.  The net gain or loss 

recognized incorporates any interest earned on the financial asset. The Company has 

classified cash and cash equivalents as FVTPL. 

Held-to-maturity financial assets: 

These assets are initially recognized at fair value plus any directly attributable transaction 

costs.  Subsequent to initial recognition, they are measured at amortized cost using the 

effective interest method. The Company classifies short-term investments as held-to-

maturity financial assets. 

Receivables: 

Receivables are financial assets with fixed or determinable payments that are not quoted 

in an active market.  Such assets are recognized initially at fair value plus any directly 

attributable transaction costs.  Subsequent to initial recognition receivables are 

measured at amortized cost using the effective interest method, less any impairment 

losses.  The effective interest method calculates the amortized cost of a financial asset 

and allocates interest income over the corresponding period.  

The Company has classified accounts receivable and other receivable as receivables. 

Bank overdrafts that are repayable on demand and form an integral part of the 

Company’s cash management are included as a component of cash and cash 

equivalents for the purpose of the statement of cash flows. 

(ii) Non-derivative financial liabilities: 

 Non-derivative financial liabilities are recognized initially at fair value plus any directly 

attributable transaction costs on the date that they are originated. Financial liabilities are 

derecognized when the contractual obligations are discharged, cancelled or expire. The 

Company has classified accounts payable and accrued liabilities as non-derivative 

financial liabilities.   

(iii) Share capital: 

 Common shares are classified as equity. Incremental costs directly attributable to the 

issue of ordinary shares and share options are recognized as a deduction from equity, 

net of any tax effects. 
  



 

AgJunction Inc. 
Notes to the Consolidated Financial Statements, page 6 
 
Years ended December 31, 2017 and 2016 
(Expressed in U.S. thousand dollars, except where noted) 
 

 

3. Significant accounting policies (continued): 

(d) Cash and cash equivalents: 

Cash and cash equivalents consists of cash on hand.  The cash on hand is denominated in 

Canadian dollars (CDN $), United States dollars (US $), Australian dollars (AUS $), New 

Zealand dollars (NZD $), Chinese Yuan (RMB ¥), Euros (EUR €), British Pounds (GBP £), and 

Hungarian Forints (HUF Ft).  The Company holds cash on hand with Canadian charter banks, 

United States chartered banks, Australian chartered banks, Chinese chartered banks and 

European chartered banks.  

(e)  Revenue recognition: 

The Company generates revenue from the sale of equipment and extended warranty programs 

(note 16). Revenue from the sale of equipment is recognized upon shipment and when all 

significant contractual obligations have been satisfied and collection is reasonably assured.  

Accruals for warranty costs, sales returns and other allowances at the time of shipment are 

based upon contract terms and anticipated claims. Revenue from sale of software relates 

mainly to perpetual licenses, which provide the customer with the right to use the licensed 

products.  

Revenues from the sale of extended service programs are recorded as deferred revenue at the 

time the extended service is invoiced and are recognized on a pro-rata basis over the extended 

service period. 

(f) Inventories: 

Inventories are measured at the lower of cost and net realizable value. Net realizable value is 

the estimated selling price less estimated costs of completion and selling expenses. Cost, 

which is based on a weighted average, includes expenditures incurred in acquiring stock and 

bringing it to its existing location and condition. In the case of manufactured inventories and 

work in progress, cost includes an appropriate share of overheads attributable to 

manufacturing, based on normal operating capacity. 

(g) Property, plant and equipment: 

Property, plant and equipment is measured at cost less accumulated depreciation and 

impairments. Cost includes expenditures that are directly attributable to the acquisition of the 

asset. Subsequent costs are included in the asset's carrying amount or recognized as a 

separate asset, as appropriate. All other repairs and maintenance are charged to the statement 

of profit or loss during the financial period in which they are incurred.  
  



 

AgJunction Inc. 
Notes to the Consolidated Financial Statements, page 7 
 
Years ended December 31, 2017 and 2016 
(Expressed in U.S. thousand dollars, except where noted) 
 

 

3. Significant accounting policies (continued): 

The carrying amounts of property, plant and equipment are depreciated from the date of 

acquisition to their estimated residual value over the estimated useful lives of the assets. 

Estimates of residual values and useful lives are reassessed annually and any change in 

estimate is taken into account in the determination of remaining depreciation charges.   

Depreciation is charged from the date of acquisition of an asset and is provided at the 

following annual rates: 

 

Assets Method Rate 

 
Buildings and leasehold improvements straight-line 4 – 20 years 
Computer equipment and software declining balance 30% 
Office and production equipment declining balance 20% - 30% 
Licenses and other assets straight-line 2 – 10 years 

 

(h) Intangible assets: 

Intangible assets are measured at cost less accumulated amortization and impairments.  The 

carrying value of intangible assets is amortized over the estimated useful lives based on 

management's best estimates.  Estimates of the useful lives are reassessed annually and any 

change in estimate is taken into account in the determination of the remaining amortization 

charges. 

 

Assets  Rate 

 
Trademarks and brands  20 years 
Technology  5 – 10 years 

 

(i) Goodwill: 

Goodwill acquired in a business combination is initially measured at cost, being the excess of 

the cost of the business acquisition over the net fair value of the identifiable assets, liabilities 

and contingent liabilities of the acquired entity at the date of acquisition. Following initial 

recognition, goodwill is measured at cost less any accumulated impairment losses. Goodwill is 

reviewed for impairment annually or more frequently if events or changes in circumstances 

indicate that such carrying value may be impaired.  
  



 

AgJunction Inc. 
Notes to the Consolidated Financial Statements, page 8 
 
Years ended December 31, 2017 and 2016 
(Expressed in U.S. thousand dollars, except where noted) 
 

 

3. Significant accounting policies (continued): 

The Company has a single CGU, the agricultural business unit, which represents the lowest 

level within the Company at which the goodwill is monitored for internal management purposes 

based on the Company's primary reporting format determined in accordance with IFRS 8, 

Operating Segments. 

(j) Impairment: 

Goodwill and intangible assets with indefinite useful lives are not subject to amortization and 

are tested for impairment annually and whenever events or changes in circumstances indicate 

that the carrying amount may not be recoverable. Assets that are subject to depreciation and 

amortization are reviewed for impairment whenever events or changes in circumstances 

indicate that the carrying value may not be recoverable. 

Impairment is determined by assessing the recoverable amount of the assets or cash-

generating units to which the asset relates. A CGU is the smallest identifiable group of assets 

that generates cash inflows that are largely independent of the cash inflows from other assets 

or group of assets. The recoverable amount of an asset or CGU is the greater of fair value less 

cost to sell and the value in use.   

An impairment loss is measured as the difference between the carrying amount of the goodwill 

and its recoverable amount.  Fair value less cost to sell takes into consideration the market 

capitalization of the Company as there is only one cash generating unit, relevant multiples, and 

peer transactions.  Value in use is determined using a detailed discounted cash flow analysis 

using management’s estimates, including a pre-tax discount rate that reflects current market 

assessments of the time value of money and the risks specific to the asset or CGU.  

Impairment losses recognized in respect of the CGU are allocated first to reduce the carrying 

amount of any goodwill of the CGU, and then to reduce the carrying amounts of the other 

assets in the CGU on a pro rata basis. Where intangible assets have been allocated to the 

CGU and part of the operation within the CGU is disposed of, the intangible assets associated 

within the operation disposed of is included in the carrying amount of the operation when 

determining the gain or loss on disposal of the operation. Intangible assets disposed of in such 

cases are measured based on the relative values of the operation disposed of and the portion 

of the CGU retained. 

An impairment loss in respect of goodwill is not reversed. For assets other than goodwill, an 

impairment loss recognized in prior periods shall be reversed if there has been a change in the 

estimates used to determine the asset’s recoverable amount since the last impairment loss 

was recognized. If this is the case, the carrying amount of the asset shall be increased to its 

recoverable amount and an impairment loss is reversed, however, the increased carrying 

amount shall not exceed the carrying value that would have been determined, net of 

depreciation and amortization, if no impairment loss had been recognized.   
  



 

AgJunction Inc. 
Notes to the Consolidated Financial Statements, page 9 
 
Years ended December 31, 2017 and 2016 
(Expressed in U.S. thousand dollars, except where noted) 
 

 

3. Significant accounting policies (continued): 

(k) Research and development: 

Expenditures on research activities are recognized under the Research and development line 

item in the Consolidated Statement of Profit or Loss in the period in which they are incurred. 

An internally generated intangible asset arising from product development is recognized only 

if all of the following conditions are met:   

(i) the Company intends to and has sufficient resources to complete development and to 

use or sell the asset; 

(ii)  it is probable that the asset created will generate future economic benefits;  

(iii) the development cost of the asset can be measured reliably; and  

(iv) the product from which the asset arises meets the IFRS criteria for technical and 

commercial feasibility.  

Internally generated intangible assets are amortized on a straight-line basis over their useful 

lives. Where no internally generated intangible asset can be recognized, development 

expenditure is recognized as an expense in the period in which it is incurred. Capitalized 

expenses include the cost of material, direct labor, direct overhead and outsourcing costs 

directly attributable to preparing the asset for its intended use. 

(l) Earnings per share: 

Basic earnings or loss per share represents the profit or loss for the period, divided by the 

weighted average number of ordinary shares in issue during the period. Diluted earnings or 

loss per share represents the profit or loss for the period, divided by the weighted average 

number of ordinary shares in issue during the period plus the weighted average number of 

dilutive potential shares resulting from share options where the inclusion of these would not be 

antidilutive. 

(m) Share-based payments: 

The Company awards share options to certain directors, officers, employees, consultants and 

agents of the Company, from time to time, on a discretionary basis subject to certain terms and 

conditions. Share options are measured at fair value at the date of grant. Fair value is measured 

by using the Black Scholes option pricing model, taking into account the terms and conditions 

upon which the equity instruments were granted and also based on management's best 

estimate of the expected life of such share options. The fair value of such awards is expensed 

over the vesting period with a corresponding increase in reserve under equity. Upon exercise 

of share options, proceeds received are credited to share capital. 
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3. Significant accounting policies (continued): 

The Company has a restricted share unit (“RSU”) plan.  The Company may award RSUs to 

certain directors, officers, employees, key consultants and agents of the Company, from time 

to time, on a discretionary basis subject to certain terms and conditions.  No RSUs have been 

awarded in the periods 2014 through 2017. In addition, the plan expired in 2017. Accordingly, 

no RSUs will be awarded in future periods. 

The Company also has a restricted share award (“RSA”) plan.  The Company may award 

RSAs to certain directors, officers, and employees of the Company, from time to time, on a 

discretionary basis subject to certain terms and conditions. RSAs are measured at fair value at 

the date of grant, taking into account the terms and conditions upon which the equity 

instruments were granted and also based on management's best estimate of the expected life 

of such restricted share awards. Based on a specified period of service, RSAs under this plan 

vest over a period of one to four years as the fair value of such awards is expensed over the 

vesting period with a corresponding increase in reserve under equity.  From their issue date, 

the holders of RSAs have voting rights and are entitled to dividends equivalent to common 

shareholders.   

As of December 31, 2017, 1,765 (2016 – 3,872) RSAs were held by senior management and 

certain members of the Board of Directors.   

(n) Income taxes: 

Income taxes comprise both current tax and deferred tax. Income tax is recognized in the 

consolidated statement of profit or loss except to the extent that it relates to items recognized 

directly in equity.  Current income tax is the tax expected to be payable on the taxable profit 

for the period, using tax rates enacted or substantively enacted by the reporting date. 

Deferred taxes are recognized on all temporary differences at the consolidated statement of 

financial position date between the tax bases of assets and liabilities and their carrying amounts 

for financial reporting purposes.   

Deferred tax assets are recognized for all deductible temporary differences, carry-forward of 

unused tax losses and other tax assets, to the extent that it is probable that future taxable profit 

will be available against which the deductible temporary differences and the carry-forward of 

unused tax losses and other tax assets can be utilized. Deferred tax is calculated using the tax 

rates that are expected to be applied to temporary differences when they reverse, based on 

tax rates and laws enacted, or substantively enacted, by the reporting date. 
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3. Significant accounting policies (continued): 

(o) Provisions: 

Provisions are recorded when a present legal or constructive obligation exists as a result of 

past events where it is probable that an outflow of resources embodying economic benefits will 

be required to settle the obligation, and reliable estimate of the amount of the obligation can be 

made.  

Provisions for obsolete inventory are based on management’s best estimates which consider 

a variety of factors that may affect the carrying values of inventories. These factors include, but 

are not limited to, market demand, technology and design changes. A provision for warranty is 

recognized when the underlying products and services are sold. Warranty provision is based 

on historical warranty data and a weighting of all possible outcomes against their associated 

probabilities.  

Where the time effect of money is material, significant provision balances are discounted to 

current values using appropriate pre-tax discount rates. The unwinding of the discount is 

recorded as finance cost under general and administrative expenses. 

(p) Vacation pay: 

Employee entitlements to annual leave are recognized as they are earned by the employees. 

A provision, stated at current cost, is made for the estimated liability at period end. 

(q) Termination benefits: 

Termination benefits are recognized as an expense when the Company is committed 

demonstrably, without realistic possibility of withdrawal, to a formal detailed plan to either 

terminate employment before the normal retirement date, or to provide termination benefits as 

a result of an offer made to encourage voluntary redundancy. Termination benefits for voluntary 

redundancies are recognized as an expense if the Company has made an offer of voluntary 

redundancy, it is probable that the offer will be accepted, and the number of acceptances can 

be estimated reliably. If benefits are payable more than 12 months after the reporting period, 

they are discounted to their present value. 
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3. Significant accounting policies (continued): 

 (r) Leased assets: 

Leases of which the Company assumes substantially all the risks and rewards of ownership 

are classified as finance leases. Upon initial recognition the leased asset is measured at an 

amount equal to the lower of its fair value and the present value of the minimum lease 

payments. Subsequent to initial recognition, the asset is accounted for in accordance with 

accounting policy applicable to that asset. Minimum lease payments made under finance 

leases are apportioned between the finance expense and the reduction of the outstanding 

liability.  

Payments made under operating leases are recognized in the consolidated statement of profit 

or loss on a straight line basis over the term of the lease. 

(s) Segment reporting: 

An operating segment is a component of the Company that engages in business activities from 

which it may earn revenues and incur expenses, including revenues and expenses that relate 

to transactions with any of the Company’s other components. The operating results are 

reviewed regularly by the Company’s CEO to make decisions about resources to be allocated 

to the segment and assess its performance, and for which discrete financial information is 

available.  

(t) Restructuring costs: 

A provision for restructuring is recognized when it is material, and the restructuring plans have 

been approved and announced before the reporting date. Restructuring costs are recognized 

in the consolidated statement of profit or loss within operating income (loss). These costs 

mainly involve the outsourcing of manufacturing costs, termination and severance benefits, 

legal and consulting fees, redundancy costs and scrapping of property and equipment as well 

as other costs that are directly related to the restructuring plan and that provide no benefit to 

the ongoing operations.  

(u)  Initial adoption of new standards and interpretations: 

The Company has adopted the following amendments to standards, with the date of initial 

application of January 1, 2017.  The nature and effect of the changes are explained below: 

(i) Amendments to IAS 12, Income Taxes: 

In January 2016, the IASB issued amendments to IAS 12, Income Taxes, which clarified 

how entities are to account for deferred tax assets relating to debt instruments measured at 

fair value. The amended standard was adopted as of January 1, 2017 and had no impact 

on the financial results of the Company. 
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3. Significant accounting policies (continued): 

(v) New standards and interpretations not yet adopted: 

In May 2014, the IASB issued IFRS 15, Revenue from Contracts with Customers, a new 

standard related to revenue recognition which is effective January 1, 2018. Under the standard, 

revenue is recognized when a customer obtains control of promised goods or services in an 

amount that reflects the consideration the entity expects to be entitled to in exchange for those 

goods or services. In addition, the standard requires disclosure of the nature, amount, timing, 

and uncertainty of revenue and cash flows arising from contracts with customers.  

The cumulative effect of initially implementing IFRS 15 as of January 1, 2018 will be applied to 

contracts that are not complete as of that date under the modified retrospective method. This 

transition method requires recognition of the cumulative effect of initially applying the new 

revenue standard via an adjustment to retained earnings as of January 1, 2018.  Internal 

controls and key system functionality are in place such that financial statements will be 

prepared in accordance with the standard upon adoption. 

A majority of the Company’s revenue, sales of equipment and software feature codes, will 

continue to be recognized upon shipment from our facility and upon invoice, respectively. 

Additionally, revenue from extended service programs will continue to be deferred at the time 

of invoice and recognized on a pro-rata basis over the extended service period.   

The most significant anticipated impact of implementing IFRS 15 relates to our accounting for 

non-recurring engineering (“NRE”) agreements, which has previously not met the criteria for 

revenue recognition under current standards. These agreements fall into one of three 

categories, software upgrades, equipment prototype design, and feature code development. 

Revenue generated from software upgrade NRE will be recognized upon delivery of the 

software upgrade to the customer. Revenue generated from equipment prototype design and 

feature code development NRE will be deferred as these agreements are viewed as an option 

for the future purchase of software or product. Revenue will be recognized on a pro-rata basis 

as new equipment or feature codes connected with those NRE agreements are purchased.  

Costs related to NRE agreements under all three categories will be capitalized as a contract 

asset as the expenses are incurred, not to exceed contractual NRE invoices. Contract assets 

related to software upgrades will be fully expensed upon delivery of the software upgrade to 

customers.  Contract assets related to equipment prototype design and feature code 

development will be expensed on a pro-rata basis as new equipment or feature codes 

connected with those NRE agreements are purchased. 
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3. Significant accounting policies (continued): 

The cumulative effect of IFRS 15 adoption as of January 1, 2018 results in a reduction of 

retained earnings and creation of both contract liabilities and contract assets, relating to costs 

expected to be incurred in order to fulfill in process NRE agreements. The cumulative effect of 

this adjustment on retained earnings is expected to be less than $100. The ongoing impact of 

the adoption of IFRS 15 will result in increases in both revenue and expense due largely to 

NRE agreements, with an immaterial impact to net income on an ongoing basis. 

In July 2014, the IASB issued IFRS 9, Financial Instruments which was later amended on 

October 12, 2017. The standard is effective for annual periods beginning on or after January 

1, 2018, with early adoption permitted. The amendment is effective for annual periods 

beginning on or after January 1, 2019, with early adoption permitted. The intent of the standard 

is to detail requirements for recognition and measurement, impairment, derecognition and 

general hedge accounting. The intent of the amendment is to address concerns about how 

IFRS 9 classifies particular pre-payable financial assets as well as to clarify accounting for 

financial liabilities following a modification. Neither the standard nor amendment are expected 

to have a significant impact on the Company’s financial results.   

In January 2016, the IASB issued IFRS 16, Leases, which requires major revisions in the way 

lessees currently account for leases under IAS 17, Leases. The standard provides a single 

lessee accounting model which requires lessees to recognize assets and liabilities for all leases 

where the term is greater than 12 months. In addition to the short term lease exemption, the 

standard provides an exemption for low value leases. This standard is effective for annual 

periods beginning on or after January 1, 2019, with early adoption permitted if IFRS 15, 

Revenue from Contracts with Customers, has also been applied. The Company is currently 

assessing the impact of the standard on financial results. 

In June 2016, the IASB issued amendments to IFRS 2, Share-based Payment, which clarify 

the classification and measurement of share-based payment transactions. The standard is 

effective for annual periods beginning on or after January 1, 2018, with early adoption 

permitted. This standard is not expected to have a significant impact on the Company’s 

financial results. 

In December 2016, the IASB published IFRIC 22, Foreign Currency Transactions and Advance 

Consideration which was developed by the IFRS Interpretations Committee to clarify the 

accounting for transactions which include receipt or payment of advance consideration in a 

foreign currency. The interpretation is effective for annual periods beginning on or after January 

1, 2018, with early application permitted. This standard is not expected to have a significant 

impact on the Company’s financial results. 
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3. Significant accounting policies (continued): 

In June 2017, the IASB published IFRIC 23, Uncertainty over Income Tax Treatments which 

was developed by the IFRS Interpretations Committee to enhance transparency and to clarify 

the accounting for income tax treatments that have yet to be accepted by tax authorities. The 

interpretation is effective for annual periods beginning on or after January 1, 2019, with early 

application permitted. This standard is not expected to have a significant impact on the 

Company’s financial results. 

 

4. Determination of fair values: 

A number of the Company’s accounting policies and disclosures require the determination of fair 

value, for both financial and non-financial assets and liabilities. Fair values have been determined 

for measurement and/or disclosure purposes based on the following methods. When applicable, 

further information about the assumptions made in determining fair values is disclosed in the notes 

specific to that asset or liability. 

(a) Derivatives: 

The fair value of forward exchange contracts is based on their listed market price, if available. 

If a listed market price is not available then fair value is estimated by discounting the difference 

between the contractual forward price and the current forward price for the residual maturity of 

the contract using a risk-free interest rate (based on government bonds). There were no 

derivatives held as of December 31, 2017 and 2016. 

(b) Share-based payment transactions: 

The fair value of the employee share options is measured using the Black-Scholes option 

pricing model. Measurement inputs include the share price on measurement date, the exercise 

price of the instrument, the expected volatility (based on weighted average historic volatility 

adjusted for changes expected due to publicly available information), the weighted average 

expected life of the instruments (based on historical experience of forfeiture rates), and the 

risk-free interest rate (based on government bonds). Service and non-market performance 

conditions are not taken into account in determining fair value. 

(c) Goodwill: 

Refer to note 21. 
 
  



 

AgJunction Inc. 
Notes to the Consolidated Financial Statements, page 16 
 
Years ended December 31, 2017 and 2016 
(Expressed in U.S. thousand dollars, except where noted) 
 

 

5. Cash and cash equivalents: 

In US$ 

  December 31, December 31, 

  2017 2016 

 
Cash on hand 

US $   $ 13,452 $ 12,397 
AUS $  204        216 
Other currencies     237 250 

Cash and cash equivalents $ 13,893 $ 12,863 

 

6.  Accounts receivable: 

  December 31, December 31, 

  2017 2016 

 
Trade   $ 3,791 $ 4,336 
Other receivable 622 514 
Allowance for doubtful accounts   (228) (74)      

 $    4,185 $ 4,776 

Included within the December 31, 2017 other receivable line item above is a $305 income tax 

receivable related to refundable alternative minimum tax credits paid in prior years. Due to 

legislation passed on December 22, 2017, the realization of these credits became probable and 

accordingly, a receivable was recorded. Additional information regarding this legislation may be 

found in footnote 17.  No such receivable is included in the December 31, 2016 other receivable 

line item above. 

Included within the December 31, 2016 other receivable line item above were receivables due from 

key management personnel totaling $343 which related to personal income tax withholdings paid 

by the Company and due at the time of RSA vesting as required by regulatory tax authorities. No 

such receivable is included in the December 31, 2017 totals above.     
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6.  Accounts receivable (continued): 

Aging of receivables that are past due but not impaired: 

  December 31, December 31, 

   2017 2016 

 
1 to 30 days   $ 436 $ 488 
31 to 60 days  78 36 
61 to 90 days  73 157 
Over 90 days   14 193     

 $ 601 $ 874 

Reconciliation of changes in the allowance for doubtful accounts: 

   December 31, December 31, 

   2017 2016 

 
Balance beginning of year   $ 74 $ 184 
Provisions  172 5 
Accounts receivable written off  (18) (115)      

 $ 228 $ 74 

 

7.  Inventories: 

Inventories include material, labor and manufacturing overhead costs. The components of 

inventories were as follows: 

  December 31, December 31, 

   2017 2016 

 

Finished goods   $ 5,791 $ 6,446 

Raw materials  1,836 1,768 

Work in process  – 12     

 $ 7,627 $ 8,226 

During the year ended December 31, 2017, the Company recorded write-downs of finished goods 

and raw materials to net realizable value in the amount of $601 (2016 – $1,044) which was 

recognized in the cost of sales line item of the consolidated statement of profit or loss.  
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8.  Property, plant and equipment: 
 
Cost 

 Building and leasehold  Computer equip. Office and    Licenses and      

 improvements and software production equip. other assets Total 

Balance at December 31, 2016 $ 2,628 $ 1,738 $ 1,673 $ 1,384 $ 7,423 

 
Additions (reimbursements) 7 143 172 102 424 
Disposals (9) (56) (9) –  (74) 

Balance at December 31, 2017 $ 2,626 $ 1,825 $ 1,836 $ 1,486 $ 7,773 

 

 
Accumulated depreciation 

Balance at December 31, 2016 $ 1,322 $ 704 $ 1,160 $ 1,061 $ 4,247 

 
Depreciation 158 258 141 124 681 
Disposals (9) (37) (8) –  (54) 

Balance at December 31, 2017 $ 1,471 $ 925 $ 1,293 $ 1,185 $ 4,874 

 

Carrying amount 

Balance at December 31, 2016 $ 1,306 $ 1,034 $ 513 $ 323 $ 3,176 

Balance at December 31, 2017 $ 1,155 $ 900 $ 543 $ 301 $ 2,899 

 
Cost 

 Buildings and leasehold  Computer equip. Office and    Licenses and      

 improvements and software production equip. other assets Total 

Balance at December 31, 2015 $ 2,636 $ 1,624 $ 1,707 $ 1,308 $ 7,276 

 
Additions (reimbursements) 12 397 37 76 522 
Disposals (20) (283) (71) –  (374) 

Balance at December 31, 2016 $ 2,628 $ 1,738 $ 1,673 $ 1,384 $ 7,423 

 

 
Accumulated depreciation 

Balance at December 31, 2015 $ 1,184 $ 611 $ 1,062 $ 934 $ 3,791 

 
Depreciation 158 275 147 127 707 
Disposals (20) (182) (49) – (251) 

Balance at December 31, 2016 $ 1,322 $ 704 $ 1,160 $ 1,061 $ 4,247 

 

Carrying amount 

Balance at December 31, 2015 $ 1,452 $ 1,013 $ 645 $ 374 $ 3,484 

Balance at December 31, 2016 $ 1,306 $ 1,034 $ 513 $ 323 $ 3,176 
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8. Property, plant and equipment (continued): 
 

During 2017 and 2016, the Company disposed of fixed assets no longer required for the ongoing 

operations of the business for a loss of $19 and a loss of $111, respectively, noted in the 

consolidated statement of profit or loss.   

 

9. Intangible assets: 
 
Cost 

 Trademarks and     

 brands Technology Total 

Balance at December 31, 2016 $ 2,145 $ 12,203 $ 14,348 
  

Additions – – – 

Balance at December 31, 2017 $ 2,145 $ 12,203 $ 14,348 

 
Accumulated amortization 

Balance at December 31, 2016 $ 1,245 $ 1,980 $ 3,225 
 

Amortization 100 1,167 1,267 

Balance at December 31, 2017 $ 1,345 $ 3,147 $ 4,492 

 

Carrying amount 

Balance at December 31, 2016  $ 900 $ 10,223 $ 11,123 

Balance at December 31, 2017 $ 800 $ 9,056 $ 9,856 

 
 

Cost 

 Trademarks and  

 brands Technology Total 

Balance at December 31, 2015 $ 2,145 $ 12,200 $ 14,345 
  

Additions (translation)  – 3 3 

Balance at December 31, 2016 $ 2,145 $ 12,203 $ 14,348 

 
Accumulated amortization 

Balance at December 31, 2015 $ 1,140 $ 813 $ 1,953 
 

Amortization 105 1,167 1,272 

Balance at December 31, 2016  $ 1,245 $ 1,980 $ 3,225 

 

Carrying amount 

Balance at December 31, 2015  $ 1,004 $ 11,387 $ 12,391 

Balance at December 31, 2016  $ 900 $ 10,223 $ 11,123 
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9. Intangible assets (continued): 

Amortization of $1,167 (2016 – $1,167) and $100 (2016 – $105) is included within the Research 

and development and Sales and marketing line items, respectively, within the Consolidated 

Statements of Profit or Loss.   

 

10. Provisions: 

 Warranty Restructuring Total 

Balance at December 31, 2016 $ 529 $ 16 $ 545 
Provisions made during the year 476 – 476 
Provisions used (392) – (392)     

Balance at December 31, 2017 $ 613 $ 16 $ 629 

 

The provision for warranties relates mainly to products sold during the years ended December 31, 

2017, 2016 and 2015. The provision is based on historical warranty data and a weighting of all 

possible outcomes against their associated probabilities. The Company expects to incur the 

majority of the warranty liability over the next three years.  

The provision for restructuring relates to a targeted workforce reduction of 20% which was 

announced by the Company on December 30, 2015.  The reduction was planned for and took 

place largely in 2016, though some reduction will flow into 2018.  This reduction and related 

restructuring provision relates to an internal review of operations post Novariant acquisition and 

post integration of Novariant into AgJunction, whereby a duplication of resources was identified.   

 

11. Finance lease: 

The Company had certain equipment under capital lease which expired in 2016. Lease payments 

are as follows: 
 

  2017 2016 

 2016 $ – $ 1 
2017  –  – 

Minimum lease payments – 1 

Less: interest portion – – 

Net minimum lease payments – 1 

Less: current portion – 1 

Long term portion $ – $ – 

Principal and interest payments on leased equipment during the year was nil. 
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12. Share capital: 

(a) Authorized: 

Unlimited common shares 

Unlimited first preferred shares, issuable in series 

Unlimited second preferred shares, issuable in series 

(b) Issued: 

Issued share capital consists of 116,878 common shares at $146,896. 

(c) Par value: 

No par value. 

(d) The Company has a share option plan, whereby options to purchase common shares may be 

issued at market price to directors, officers, employees, key consultants and agents of the 

Company subject to certain terms and conditions. The Company also has a restricted share 

award plan, whereby common shares may be issued at market price to directors, officers, and 

employees of the Company subject to certain terms and conditions. The Company’s 

shareholders have approved the combined issuance of total share options and restricted share 

awards with a rolling maximum limit equal to 13% of outstanding common shares. Share 

options granted vest over a period of two to five years and expire at various dates through to 

2020. Restricted share awards granted vest over a period of one to four years and have no 

expiration date. 

(e) During the year ended December 31, 2017, the Company recorded $491 (2016 – $620) as 

share based compensation expense relating to options and $321 (2016 - $350) relating to 

restricted share awards for total compensation expense of $812 (2017 - $970).  

(f) The grant date fair value of share options granted is estimated by using the Black-Scholes call 

option pricing model. The following assumptions were used in determining the fair value of the 

January 2017 share option issuances: Company share price at issuance; share option exercise 

price; weighted average volatility of 56%; interest rate of 0.76%; and weighted average 

expected life of 4.0 years. The following assumptions were used in determining the fair value 

of the June 2017 share option issuances: Company share price at issuance; share option 

exercise price; weighted average volatility of 54%; interest rate of 0.85%; and weighted average 

expected life of 4.0 years. The following assumptions were used in determining the fair value 

of the September 2017 share option issuances: Company share price at issuance; share option 

exercise price; weighted average volatility of 55-58%; interest rate of 1.22-1.50%; and weighted 

average expected life of 4.0 years. 
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12. Share capital (continued): 

The following assumptions were used in determining the fair value of the January 2016 share 

option issuances: Company share price at issuance; share option exercise price; weighted 

average volatility of 49%; interest rate of 0.63%; and weighted average expected life of 3.7 

years. The following assumptions were used in determining the fair value of the May 2016 

share option issuances: Company share price at issuance; share option exercise price; 

weighted average volatility of 39%; interest rates of 0.67-0.80%; and weighted average 

expected life of 3.4 years.  

The grant date fair value of RSAs granted is estimated by using the Black-Scholes put option 

pricing model.  The following assumptions were used in determining the fair value of the 

January 2017 grants: Company share price at issuance; weighted average volatility of 64%; 

interest rate of 0.76%; and weighted average expected life of 3.0 years. The following 

assumptions were used in determining the fair value of the June 2017 grants: Company share 

price at issuance; weighted average volatility of 57%; interest rate of 0.69%; and weighted 

average expected life of 3.0 years. The following assumptions were used in determining the 

fair value of the September 2017 grants: Company share price at issuance; weighted average 

volatility of 52-53%; interest rate of 1.22-1.27%; and weighted average expected life of 3.0 

years. The following assumptions were used in determining the fair value of the December 

2017 grants: Company share price at issuance; weighted average volatility of 56%; interest 

rate of 1.41%; and weighted average expected life of 3.0 years. 

The following assumptions were used in determining the fair value of the January 2016 grants: 

Company share price at issuance; weighted average volatility of 56%; interest rate of 0.48%; 

and weighted average expected life of 3.6 years. The following assumptions were used in 

determining the fair value of the May 2016 RSA grants: Company share price at issuance; 

weighted average volatility of 64%; interest rate of 0.67%; and weighted average expected life 

of 2.5 years. 
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12. Share capital (continued): 

Change in the number of options, with their weighted average exercise prices are 

summarized below: 

 

(Share price in CAD)  December 31, 2017   December 31, 2016  

  Weighted Weighted 
   average  average 
  Number exercise Number exercise 
  Options price options price 

 
Total options outstanding, 

beginning of period 7,136 $ 0.66  4,435 $ 0.66 
 

Granted 1,847 0.54 3,338 0.67 
Exercised – – (45) 0.63  
Expired (1,574) 0.70 (592) 0.77  
 

Share options outstanding, 
end of period 7,409 $ 0.63 7,136 $ 0.66 

Exercisable at year end 2,527 $ 0.64 2,672 $ 0.68 

 
 

(Share price in CAD) Options outstanding   Options exercisable   

    Weighted 
Range of  Number average Weighted Number Weighted 
exercise outstanding at remaining average exercisable at average 
prices December 31, contractual exercise December 31, exercise 
outstanding 2017 life (months) price 2017 price 

 
$0.50 – 1.00  7,363 40 $ 0.63 2,490 $ 0.63 
 1.01 – 1.12  46 12  1.12 37 1.12 

     
$0.50 – 1.12   7,409 40 $ 0.63 2,527 $ 0.64 
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12. Share capital (continued): 

Change in the number of restricted share awards, with their weighted average grant prices are 

summarized below: 
 

 (Share price in CAD)  December 31, 2017   December 31, 2016  

  Weighted Weighted 
  average average 
  Number grant Number grant 
  RSAs price RSAs price 

 
Total RSAs outstanding, 

beginning of period 4,132 $ 0.60  4,046 $ 0.63 
 

Granted 812 0.52 1,161 0.50 
Cancelled (67) 0.67 (206) 0.51 
Vested (2,597) 0.59 (869) 0.62 
 

RSAs outstanding, 

end of period 2,280 $ 0.53 4,132 $ 0.60 

 

The restricted share awards outstanding as of December 31, 2017 have a weighted average 

remaining vesting life of 20 (2016 – 33) months and vest over the years 2018 through 2020.  

(g) On June 27, 2017, the Company repurchased and returned to treasury for cancellation 7,853 

of its common shares under an arm's length private transaction for $1,767. 

 

13. Operating leases: 

The Company is committed to annual minimum operating lease payments, excluding tenant-

operating costs, of: 
 

  December 31, December 31,  

  2017  2016 

Within 1 year $ 524 $ 516 
1 to 5 years 1,369 1,316 
After 5 years 96 322 

Total $ 1,989 $ 2,154 

 

The Company leases a number of buildings for its operations under operating leases. The leases 

typically run for periods of 5-10 years, with options to renew the lease after that date. Lease 

payments are increased in certain situations to reflect market conditions. Lease payments 

recognized as an expense during the year amount to $634 (2016 – $462).  
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14. Expenses by nature from continuing operations: 

Operating results include the following items:     

  2017 2016 

 

Salaries and employee benefits $ 15,864 $ 14,882 

Defined contribution expenses 360 364 

Share based payment expenses         812 969 

Directors fees, cash portion 173 165 

Amortization and depreciation expense 1,948 1,978 

Consulting expenses 2,321 1,757 

Travel and related expenses 1,559 1,339 

Software, information technology and licensing expenses 707 895 

Legal expenses 498 583 

Lease payments recognized as expense 634 462 

Advertising and promotional expenses 990 858 

Insurance expense 343 391 

Communication expenses 249 264 

External audit fees  272 289 

Public company expenses 232 264 

Net research and development project specific costs (217) (125) 

Other corporate overhead expenses 1,639 968 

Inventories recognized as costs of sales     21,223    19,007 

Other costs of sales 3,130 3,854 

 $ 52,737 $ 49,164 

 

15. Loss per share: 

The calculation of basic and diluted (loss) income per share from operations was based on the loss 

attributable to ordinary shareholders of $2,976 (2016 – loss of $18,219).  

At year end, weighted-average number of shares outstanding used to calculate basic loss per share 

was as follows: 

  2017 2016 

 
Opening balance January 1 124,074 122,829 
Effect of share options exercised – 11 
Purchase and cancellation of common shares (4,023) – 
Issue of restricted share awards, net 397 825 
Issue of common shares  – 108     
Ending balance December 31   120,448  123,773 
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15. Loss per share (continued): 

At year end, weighted-average number of shares outstanding used to calculate diluted loss per 

share was as follows: 

  2017 2016 

 
Opening balance January 1 124,074 122,829 
Effect of share options exercised – 11 
Purchase and cancellation of common shares (4,023) – 
Issue of restricted share awards, net 397 825 
Issue of common shares  – 108 
Effect of dilutive share options not exercised  709 –     
Ending balance December 31   121,157  123,773 

At December 31, 2016, the conversion of 45 share options resulted in additional common shares 

of an equal amount that are included in the calculations of basic and diluted loss per share. No 

share options were exercised in 2017.  At December 31, 2017, 6,739 share options (2016 – 7,136) 

were excluded from the diluted weighted-average number of ordinary shares calculation because 

their effect would have been anti-dilutive. 

 

16. Entity-wide disclosure: 

Revenue by operating segment: 

      2017  2016 

Agriculture $ 46,781 $ 42,264 

 

Revenue by geographic region: 

      2017  2016 

 
Americas $ 26,428 $ 24,479 
Asia-Pacific (APAC) 2,472 4,663 
Europe, the Middle East, and Africa (EMEA) 17,881 13,122  

  $ 46,781 $ 42,264 

In 2017, the Company noted two customers each individually account for over 10 percent of 

Company total revenue.  One customer approximates 31% or $14,277 of total revenue and is 

included in the EMEA geographic region information above.  The other customer approximates 

25% or $11,619 of total revenue and is included in the Americas geographic region.  In 2016, two 

customers each individually accounted for over 10 percent of total revenue. One customer 

approximated 26% or $10,905 of total revenue and is included in the EMEA geographic region 

information above.  The other customer approximated 23% or $9,569, of total revenue and is 

included in the Americas geographic region information above. 
  



 

AgJunction Inc. 
Notes to the Consolidated Financial Statements, page 27 
 
Years ended December 31, 2017 and 2016 
(Expressed in U.S. thousand dollars, except where noted) 
 

 

16. Entity-wide disclosure (continued): 

Non-current assets by geographic region: 

      2017  2016 

Americas $ 12,794 $ 14,341 
Asia-Pacific (APAC) 104 101 

  $ 12,898 $ 14,442 

 

17. Income taxes:  

The Company is taxable in multiple jurisdictions, each with varying tax rates, tax regulations, and 

tax structures.  This results in a blended effective income tax rate.  Accordingly, the income tax 

expense recorded on the Consolidated Statements of Profit or Loss varies from the amount that 

would be computed by applying the combined Federal and Provincial income tax rate of 27% (2016 

– 27%).  The Rate Reconciliation schedule below summarizes these differences. 

Rate reconciliation of effective tax rate: 

 

  2017 2016 

 
Expected income tax (recovery) $ (799) $ (4,919)  
 

Increase (decrease) resulting from: 
Change in unrecognized deferred tax assets 524 4,378 
Nondeductible expenses 367 1,824 
Effective tax rates differences by jurisdictions (77) (1,283) 
Recognition of previously unrecognized deferred tax assets (305) – 

Income tax (recovery) $ (290) $ – 

For the year ended December 31, 2017, a $305 income tax benefit was recognized in the income 

tax benefit line item of the consolidated statement of profit or loss. This income tax benefit relates 

to previously unrecognized deferred tax assets generated from prior year US alternative minimum 

tax (AMT) credits. The recognition of AMT credits came pursuant to the December 22, 2017 

enactment of US legislation, H.R.1, An Act to provide for reconciliation pursuant to titles II and V of 

the concurrent resolution on the budget for fiscal year 2018. Within this legislation, section 12002 

made 50 percent of AMT credits refundable over the years 2018 through 2021. In addition, this 

legislation modified net operating loss deductions and reduced corporate tax rates from a 

graduated set of rates with a maximum of 35 percent to a flat rate of 21 percent. Accordingly, a rate 

of 21 percent was used in the Company’s 2017 income tax and net operating loss calculations 

while a rate of 34 percent was used in the prior year.  
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17. Income taxes (continued):  

Unrecognized deferred tax assets and liabilities: 

No portion of the Company's net deferred tax assets has been recorded in these consolidated 

financial statements.  The components are as follows: 

 

   Asset (Liability)  

December 31, 2017 Canada United States Australia Total 

Net operating losses $ 2,731 $  12,405 $ 2,142 $ 17,278 
Research and development tax credits 2,347     5,753 – 8,100 
Property and equipment 62 90 2 154 
Share issue costs  27     – – 27 
Goodwill – 1,859 – 1,859 
Intangibles (14) (1,024) – (1,038) 
Reserves 110 1,797 167 2,074 
Deferred revenue –     21 – 21 
Inventory –     493 – 493 

 Charitable contributions –     3 – 3 
 Related party accrued interest  –     92 – 92 
 Unrealized foreign exchange loss (gain)  71 (1) – 70 

  $ 5,334 $  21,488 $  2,311 $ 29,133 

 

   Asset (Liability)  

December 31, 2016 Canada United States Australia Total 

 

Net operating losses $ 2,487 $  18,000 $ 1,875 $ 22,362 
Research and development tax credits 2,286     5,753 – 8,039 
Property and equipment 58     184 (2) 240 
Share issue costs  12     – – 12 
Goodwill –     3,347 – 3,347 
Intangibles (16) (1,659) – (1,675) 
Reserves 89     2,381 143 2,613 
Deferred revenue –     83 – 83 
Inventory –     692 – 692 

 Charitable contributions –     3 – 3 
 Related party accrued interest  –     143 – 143 
 Unrealized foreign exchange loss (gain)  117 (3) – 114 
 AMT credits –     305 – 305 

  $ 5,033 $  29,229 $ 2,016 $ 36,278 
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17. Income taxes (continued):  

The net operating loss carry-forwards as of December 31, 2017 reflected in the unrecognized 

deferred tax assets will expire as follows: 
 

  Net operating losses 

 

United States: 
2023 $ 346 
2024 526 
2025 and beyond 48,860 

  $ 49,732 
 

Canada: 

2028 and beyond $  10,117 
 

Australia: 

 No expiry date $  7,139 

 

18. Financial instruments and financial risk management: 

The Company is exposed to various financial risks through its financial instruments. The nature of 

these instruments and the Company’s operations expose the Company to the following risks: 

(a) Credit risk: 

Credit risk reflects the risk that the Company may be unable to collect amounts due to the 

Company from customers for its products or for other transactions that may be entered into by 

the Company. The extent of the risk depends on the credit quality of the party from which the 

amount is due. 

The Company employs established credit approval and monitoring practices to mitigate this 

risk, including reviewing the creditworthiness of new customers to establish credit limits, 

monitoring customer payment performance and, where considered appropriate, reviewing the 

financial condition of its existing customers and other debtors. The Company establishes an 

allowance for doubtful accounts based upon individual account assessment along with the 

credit risk of its customers, historical trends and economic circumstances. 

(b) Interest rate risk: 

The Company is exposed to interest rate risk on cash balances or term deposits earning 

interest income and to the extent that it may draw on its operating line of credit or carry other 

forms of debt which calculate interest as a function of variable interest rates. At December 31, 

2017, the Company does not carry material liabilities that are exposed to variable interest rates.  
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18. Financial instruments and financial risk management (continued): 

(c) Liquidity risk: 

The Company may be exposed to liquidity risk if it is unable to collect its trade accounts 

receivable balances on a timely basis, which in turn could impact the Company’s ability to meet 

commitments to creditors.  

The Company manages its liquidity risks by carrying a target level of cash by maintaining a 

conservative capital structure, by prudently managing its credit risks and by maintaining 

sufficient capacity within its credit facilities to meet any near-term liquidity requirements. 

Approximate remaining contractual obligations at year end: 

 Within 1 year 1 to 5 years After 5 years 

 
 Accounts payable and accrued liabilities $ 5,649 $ – $ – 

Operating leases (note 13) 524 1,369 96 

 $ 6,173 $ 1,369 $ 96 

  

(d) Foreign exchange risk: 

The Company is exposed to foreign exchange risk primarily in the following ways: 

i. Cash flow – A significant portion of the Company’s revenues and expenses are 

denominated in US dollars, however certain of its expenses are denominated in 

Canadian dollars and Australian dollars.  

ii. Working capital – The Company has a US dollar measurement or functional currency. 

As a result, the Company is exposed to foreign exchange risk for working capital items 

denominated in Canadian dollars, Australian dollars, Euros, British Pounds and 

Hungarian Forints. At year end, working capital denominated in Canadian dollars was 

$1,391 (1,749 CAD). A 1% change in Canadian to US dollar exchange rate will impact 

net income by approximately $14 (17 CAD). At year end, working capital denominated 

in Australian dollars, Euros, British Pounds, Hungarian Forints, and Chinese Yuan was 

not material.  

The Company does not use forward contracts for trading or speculative purposes. Foreign 

exchange contracts are recorded at fair value with changes in fair value recognized through 

earnings and are included in “Foreign exchange gain (loss)” in the consolidated statement of 

profit or loss. There were no foreign exchange contracts outstanding at December 31, 2017. 
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18. Financial instruments and financial risk management (continued): 

(e)  Fair value of financial instruments: 

The Company classifies its financial instruments measured at fair value using a fair value 

hierarchy defined as follows: 

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities; 

Level 2: Inputs other than quoted prices included within Level 1 that are observable for 

asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from 

prices); and  

Level 3: Inputs for the asset or liability that are not based on observable market data 

(unobservable inputs).  

The Company records cash and cash equivalents at fair value each reporting period by using 

“Level 1” under fair value hierarchy. 

 As of year end, carrying values of financial assets and liabilities approximate fair value.   

 

 

19. Capital management: 

The Company’s objectives when managing capital are to safeguard the Company’s ability to 

continue as a going concern so that it can continue to seek to provide returns for shareholders and 

benefits for other stakeholders, to maintain an optimal structure to reduce the cost of capital and to 

facilitate the growth strategy of the Company. 

The Company monitors its capital management through analysis of near-term and mid-term cash 

flow expectations to ensure an adequate amount of liquidity and through the monthly review of 

financial results and business expectations. The Company considers the shareholders’ equity to 

be the capital of the Company. 

Based upon the dynamic nature of the technology markets that the Company engages in, and the 

low level of tangible assets required, the capital strategy is to carry a very low level of debt (including 

capital lease). As of December 31, 2017, the Company does not have covenants that require a 

maximum debt to equity ratio, and the ratio of debt to equity has not exceeded 5% at year-end in 

each of the last four years.   

In February 2014, the Company entered into an agreement for a credit facility, which provides up 

to a maximum of $3 million in an operating line of credit. The operating line of credit has been 

renewed annually and currently bears interest at the bank’s prime rate minus 1.0%. The operating 

line of credit matures on May 19, 2018. No amount has been drawn from the facility in any year.  

Where considered appropriate by Management and/or the Board of Directors, the Company may 

incur and carry long-term debt from time to time as a result of expansion activities, including 

acquisitions. 
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20. Related party transactions: 

The Company has related party relationships with its subsidiaries, key management personnel, 

and Board of Directors. Key management personnel include the Company’s Chief Executive 

Officer, Chief Financial Officer and the top four senior officers for 2017 and 2016. 

Key management personnel and Board member compensation: 

    

  2017 2016 

  
Salaries and benefits $ 1,633 $ 1,931 
Share based compensation 629 920     
 $ 2,262 $ 2,851 

The Board of Directors and Executive Officers participate in the Company’s share option and 

restricted stock unit programs (note 12).  During 2017, 1,497 options and 417 RSAs were granted 

to such persons (2016 - 3,038 options and 801 RSAs).  Share options outstanding for key 

management personnel and Board members as of December 31, 2017 totaled 6,463 (2016 – 

6,219). Restricted share awards outstanding for key management personnel and Board members 

as of December 31, 2017 totaled 1,765 (2016 - 3,872). 

Key management personnel and Board member transactions: 

As of December 31, 2017, key management personnel, Board members and their related parties 

control 30.2% (2016 – 29.3%) of the voting shares of the Company. 

A number of Board members, or their related parties, hold positions in other companies that result 

in them having control or significant influence over these companies.  

In 2016, Jonathan Ladd, Chairman of the Board of AgJunction was engaged by the Company to 

act as a Senior Strategic Advisor to the CEO at an hourly rate plus 800 thousand options as share-

based compensation whereby the options vest equally over a 48-month period.  

For the period January 1, 2017 through December 31, 2017, the Company incurred short term 

compensation expense in the amount of $178 (2016 – $154) for duties performed by Mr. Ladd as 

well as $47 (2016 – $45) in travel and other business related expenses associated with this service 

agreement.  These expenses are located within the General and administrative line item of the 

Condensed Consolidated Statement of Profit or Loss.  Of these expenses, $21 was unpaid as of 

December 31, 2017 (2016 – $19) and is located within the Accounts payable and accrued liabilities 

line item of the Consolidated Statement of Financial Position.  

The options issued to Mr. Ladd in connection to his role as Senior Strategic Advisor have a fair 

value of $144 (209 CAD) as of the options’ grant date, January 18, 2016.  Related share based 

compensation expense recognized within the General and administrative line item of the 

Consolidated Statement of Profit or Loss for year ended December 31, 2017 totals $55 (2016 – 

$82).  Information relating to calculation of fair value can be found in note 14(f).  
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20. Related party transactions (continued): 

The terms and conditions of this transaction with Mr. Ladd were no more favorable than those 

available, or which might reasonably be expected to be available, in similar arrangements with non-

Board members related to the Company on an arm’s length basis. 

 

21. Goodwill impairment: 

The Company carried goodwill of $143 at December 31, 2016 and December 31, 2017. For the 

purpose of impairment testing, goodwill is allocated to the Company’s only cash generating unit 

(CGU), the agriculture CGU.  In accordance with IFRS, goodwill is assessed for impairment at 

least annually, and more often if an event or circumstance indicates an impairment may have 

occurred. 

At September 30, 2016, the closing price of the Company’s common shares was $0.72 (CAD) per 

share or $0.55 (USD) per share.  As such, total market value of the Company’s common shares 

was $68.1 million (USD) as of September 30, 2016, which was above the Company’s total equity 

prior to impairment charges, of $50.5 million (USD).  While this information indicates recoverability, 

management tested goodwill for impairment as of September 30, 2016 for reasons described 

below. 

From January, 2016 through May, 2016 the fair value less cost to sell of the Company had been 

higher than the value in use. There were no goodwill impairment indicators during that time. 

However, for the three months ended September 30, 2016, the company experienced lower than 

expected sales which was driven by continued decline of the agriculture market.  In turn, the 

Company experienced a decline in its fair value less cost to sell. 

In addition to the above, limited trading volume of the Company’s shares caused management to 

conclude the Company’s value in use was more relevant in its assessment of goodwill than the 

Company’s fair value less cost to sell. 

As of September 30, 2016, the Company’s value in use was determined using a discounted cash 

flow model, consistent with recognized valuation methods. The process of determining the 

recoverable amount is subjective and requires management to exercise significant judgment and 

assumptions.  The most significant assumptions underlying the model prepared by management 

include: revenue, revenue growth, gross margins, operating expenses, income taxes, weighted 

average cost of capital, and capital expenditures.  Significant factors impacting these assumptions 

include estimates of future market share, competition, technological developments, interest rates 

and market trends.  The assumptions incorporated into the discounted cash flow model reflect 

management’s long-term view of the company’s business and the market in which it competes. 

The discount rate used in management’s analysis as of September 30, 2016 was 13.0%. 
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21. Goodwill impairment (continued): 

Continued decline of the Agriculture industry in the near term was factored into the discounted cash 

flow model via beginning sales base and lower growth rates than those used in prior year’s goodwill 

impairment estimates which impacted estimated future cash flows. Management believes the 

estimates and assumptions used in the impairment assessment are reasonable and in line with 

available market information but notes variations in such assumptions could result in materially 

different calculations of fair value and determinations of whether or not an impairment is indicated. 

Management’s value in use assessment as of September 30, 2016 concluded goodwill was 

impaired in the amount of $11,301 as the recoverable amount, the greater of net fair value less 

cost to sell and value in use, was less than the carrying amount.  Accordingly, an impairment loss 

was recorded for the difference between the carrying amount of the goodwill and its recoverable 

amount. Prior to the test for impairment, the Company carried goodwill of $11,444.  Accumulated 

goodwill impairment losses since company inception total $48,157.   

As of December 31, 2017, the Company assessed goodwill for impairment using a discounted cash 

flow model in order to determine value in use.  As was the case at September 30, 2016, the most 

significant assumptions underlying the model prepared by management include: revenue, revenue 

growth, gross margins, operating expenses, income taxes, weighted average cost of capital, capital 

expenditures, estimates of future market share, competition, technological developments, interest 

rates and market trends.  The assumptions incorporated into the discounted cash flow model 

reflect management’s long-term view of the company’s business and the market in which it 

competes. The discount rate used in management’s analysis as of December 31, 2017 was 14.0%. 

Management’s value in use assessment as of December 31, 2017 concluded goodwill totaling $143 

was not impaired.   

 

22. Release of license restriction: 

During the first quarter of 2017, the Company entered a strategic agreement with Hemisphere 

GNSS, Inc. (Hemisphere), a world-class provider of global navigation satellite systems (GNSS) 

technology, whereby the Company received a one-time payment of $3,000 in exchange for 

releasing Hemisphere from a license restriction that prevented them from selling their GNSS 

products directly into the global agricultural market.  This one-time payment is located within the 

Other income line of the Consolidated Statements of Profit or Loss.  

 

23. Subsequent events: 

The Company evaluated subsequent events through March 21, 2018, the date the consolidated 

financial statements were authorized to be issued by the Company’s Board of Directors and has 

determined that there were no subsequent events through the evaluation date which merit 

disclosure. 
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